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PASS TREASURY AND EXIMBANK 

E. O. 11652: N/A 
TAGS: EGEN: FIN 

SUBJECT: REMOVAL OF BARDEPOT RESTRICTIONS ON PROGRESS PAYMENTS 
REF A. BONN 5269; B. STATE 156162 23 AUG 72 

1. ASST SECY OF ECON MINISTRY, STEEG, HAS INFORMED US THAT 
MINISTRY, IN CONCERT WITH BUNDESBANK, WILL SHORTLY PROPOSE 
CHANCE IN BARDEPOT REGULATIONS TO ALLOW FINANCING OF 
PROGRESS PAYMENTS FROM EXTERNAL LENDING SOURCES. SUCH CHANGE 
WOULD REQUIRE CABINET APPROVAL. 

2. STEEG SAID THAT WE COULD STILL EXPECT TO BE CHALLENGED ON 
QUESTION OF WHETHER 15- YEAR REPAYMENT TERM FOR NUCLEAR POWER 
EQUIPMENT WOULD QUALIFY AS " COMMERCIALLY CUSTOMARY”. CLEARLY, 
BURDEN OF PROOF WILL BE ON EXIMBANK TO DEMONSTRATE THAT 

WE HAVE APPLICABLE PRECEDENTS FOR GIVING THIS LONG AN AMORTIZATION 
PERIOD TO BORROWERS IN INDUSTRIALIZED COUNTRIES - 
AS CONTRASTED WITH LDC' S ( SEE REF B). HIT .1 .F.NBR AND 
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